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Review report on condensed interim financial information to the 
Board of Directors of Arab Bank for Investment and Foreign Trade 
PJSC   

Introduction 

We have reviewed the accompanying condensed interim statement of financial position of Arab Bank of 

Investment and Foreign Trade PJSC (the “Bank”) as at 30 September 2025 and the related condensed 

interim statements of profit or loss and other comprehensive income for the three-month and nine-month 

periods then ended, and condensed interim statements of changes in equity and cash flows for the nine-

month period then ended, and other explanatory notes. The Directors are responsible for the preparation

and presentation of this condensed interim financial information in accordance with International 

Accounting Standard 34 – Interim Financial Reporting (“IAS 34”). Our responsibility is to express a 

conclusion on this condensed interim financial information based on our review. 

Scope of review 

We conducted our review in accordance with International Standard on Review Engagements 2410,"Review 
of interim financial information performed by the independent auditor of the entity”. A review of the 
condensed interim financial information consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with International Standards on Auditing 
and consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
condensed interim financial information is not prepared, in all material respects, in accordance with  
International Accounting Standard 34 – Interim Financial Reporting ("IAS 34"). 

PricewaterhouseCoopers Limited Partnership – Abu Dhabi 

28 October 2025 

Jigesh Ashokkumar Shah 
Registered Auditor Number: 5621 
Place: Abu Dhabi, United Arab Emirates 

PricewaterhouseCoopers Limited Partnership - Abu Dhabi, Licence no. 1001301 
Al Khatem Tower, Abu Dhabi Global Market, 25 th Floor, PO Box 45263, Abu Dhabi - United Arab Emirates 
T: +971 (0)2 694 6800, F: +971 (0)2 645 6610, www.pwc.com/me 

http://www.pwc.com/me
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Condensed interim statement of profit or loss  
For the nine-month period ended 30 September 2025 (Unaudited) 

 

  

For the nine-month period 

ended 30 September 

 For the three-month period 

ended 30 September 

  2025  2024  2025  2024 

 Note AED’000  AED’000  AED’000  AED’000 

         

Interest income 16 778,264  854,870  263,176  305,671 

Interest expense 17 (345,418)  (344,649)  (124,561)  (113,724) 

Net interest income  432,846  510,221  138,615  191,947 

         

Income from islamic financing contracts 18 80,237  90,400  33,283  32,173 

Depositors’ share of profit 19 (30,444)  (52,125)  (13,552)  (11,208) 

Net income from Islamic financing  49,793  38,275  19,731  20,965 

         

Net interest income and income from 

islamic financing   482,639  548,496  158,346  212,912 

         

Fee and commission income 20 130,846  88,206  49,199  34,922 

Fee and commission expense 20 (12,245)  (11,692)  (4,764)  (3,925) 

Net fee and commission income  118,601  76,514  44,435  30,997 

         

Net investment income  9,049  38,342  9,028  24,079 

Net foreign exchange gain   60,029  25,067  18,530  9,494 

Other operating income 21 19,703  16,507  4,146  5,644 

Net other operating income  88,781  79,916  31,704  39,217 

         

Operating income  690,021  704,926  234,485  283,126 

General, administrative and other 

operating expenses 22 (266,037)  (240,923)  (93,375)  (84,611) 

Profit before net impairment charge   423,984  464,003  141,110  198,515 

         

Net impairment charge on financial 

assets 23 (200,276)  (297,604)  (30,115)  (99,210) 

Profit for the period before taxation  223,708  166,399  110,995  99,305 

         

Tax expense 31 (22,520)  (14,942)  (12,409)  (8,937) 

Net profit for the period after taxation  201,188  151,457  98,586  90,368 

         

Basic and diluted earnings per share for 

net profit attributable to the ordinary 

equity holders of the Bank 29 2.01  1.51  0.99  0.90 

 

 

 

The notes on pages 7 to 36 are an integral part of the condensed interim financial information.  

The independent auditor’s report on review of the condensed interim financial information is set out on 

page 1. 

 
 

 

 

 

 

  



PUBLIC 

Arab Bank for Investment and Foreign Trade PJSC 

4 

 

 

Condensed interim statement of other comprehensive income  
For the nine-month period ended 30 September 2025 (Unaudited) 

 

  

For the nine-month period 

ended 30 September 

 For the three-month period 

ended 30 September 

  2025  2024  2025  2024 

 Note AED’000  AED’000  AED’000  AED’000 

 

Net profit for the period after taxation  201,188  151,457  98,586  90,368 

         

Other comprehensive income         

Items that may be reclassified to profit or 

loss         

Net change in fair value of debt 

investments at FVOCI  142,655  47,478  56,245  83,243 

Deferred tax related to above  (12,839)  -  (4,382)  - 

Cash flow hedge reserve  27,615  31,984  1,611  34,451 

Revaluation loss on property and 

equipment  -  (349)  -  - 

Other comprehensive income for the 

period  157,431  79,113  53,474  117,694 

Total comprehensive income for the 

period attributable to shareholders  358,619  230,570  152,060  208,062 

 

 

 

 

The notes on pages 7 to 36 are an integral part of the condensed interim financial information.  

The independent auditor’s report on review of the condensed interim financial information is set out on 

page 1. 
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Condensed interim statement of changes in equity  
For the nine-month period ended 30 September 2025 (Unaudited) 
 

 Share  

Capital  

Statutory 

reserve  

Special  

reserve  

Cash flow 

hedge  

reserve  

Revaluation  

reserve  

Fair value  

reserve  

Retained 

earnings  Total 

 
AED’000  AED’000  AED’000  AED’000  AED’000  AED’000  AED’000  AED’000 

                

Balance at 1 January 

2024  2,000,000  688,113  683,523  -  138,522  (66,029)  499,224  3,943,353 

Net profit for the period -  -  -    -  -  151,457  151,457 

Other comprehensive 

income for the period -  -  -  31,984  (349)  47,478  -  79,113 

Total comprehensive 

income for the 

period -  -  -  31,984  (349)  47,478  151,457  230,570 

Zakat paid -  -  -  -  -  -  -  - 

Balance at 30 

September 2024 2,000,000  688,113  683,523  31,984  138,173  (18,551)  650,681  4,173,923 

                

Balance at 1 January 

2025 2,000,000  711,244  706,654  552  163,603  (142,215)  684,126  4,123,964 

Net profit for the period -  -  -  -  -  -  201,188  201,188 

Other comprehensive 

income for the period -  -  -  27,615  -  129,816  -  157,431 

Total comprehensive 

income for the period -  -  -  27,615  -  129,816  201,188  358,619 

Zakat paid -  -  -  -  -  -  (886)  (886) 

Balance at 30 

September 2025 2,000,000  711,244  706,654  28,167  163,603  (12,399)  884,428  4,481,697 

 

The notes on pages 7 to 36 are an integral part of the condensed interim financial information.  

The independent auditor’s report on review of the condensed interim financial information is set out on page 1. 
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Condensed interim statement of cash flows  
For the nine-month period ended 30 September 2025 (Unaudited) 

 

  

For the nine-month period ended  

30 September (Unaudited) 

  2025  2024 

 Note AED’000  AED’000 

    Restated* 

Operating activities     
Profit for the period before taxation  223,708  166,399 

Adjustments for:     

Depreciation  22 29,122  27,505 

Net impairment charge on financial assets  23 200,276  297,604 

Amortisation of premium on bonds  11,515  12,164 

Change in fair value of investments at FVTPL  (8,013)  (32,565) 

Gain on sale of investments at FVOCI  (11,496)  - 

Gain on sale of investment properties  (8,608)  (3,339) 

Gain on sale of property and equipment  -  (5,177) 

Lease interest  180  404 

Provision for employees’ end of service benefits  3,671  4,186 

Operating cash flows before payment of employees’ end of 

service benefits and changes in operating assets and 

liabilities  440,355  467,181 

Payment of employees’ end of service benefits  (1,639)  (4,675) 

Changes in operating assets and liabilities     

Loans and advances 7 (2,890,122)  204,447 

Other assets 9 1,733  (50,103) 

Acceptances – Assets  (75,636)  291,377 

Acceptances – Liabilities  75,636  (291,377) 

Due to banks 11 624,999  (273,221) 

Customers’ deposits 12 17,517  892,922 

Other liabilities 13 (58,588)  119,929 

Net cash (outflow) / inflow from operating activities  (1,865,745)  1,356,480 

     

Investing activities     

Purchases of intangible assets 10.1 -  (7,685) 

Purchases of property and equipment 10.2 (12,101)  (6,774) 

Proceeds from sale of investment properties 8 26,558  43,120 

Proceeds from sale of property and equipment  -  25,586 

Proceeds from sale/redemption of investments at FVOCI  2,193,767  1,743,589 

Proceeds from redemption of investments at amortised cost  4,524  2,262 

Proceeds from sale of investments at FVTPL  -  173,325 

Purchases of investments at FVOCI  (875,762)  (3,351,782) 

Purchases of investments at amortised cost  (274,261)  (215,679) 

Purchases of investments at FVTPL  -  (422,395) 

Net cash inflow / (outflow) from investing activities   1,062,725  (2,016,433) 

     

Financing activities     

Payment of lease liabilities  (1,125)  (5,764) 

Payment of Zakat  (886)  - 

Net cash outflow from financing activities  (2,011)  (5,764) 

     

Net decrease in cash and cash equivalents  (805,031)  (665,717) 

Cash and cash equivalents at 1 January 15 3,518,400  3,851,682 

Cash and cash equivalents at 30 September 15 2,713,369  3,185,965 

     

*Refer to Note 15 for details on the restated comparatives. 

 

Non- cash transactions during the period     

Cash flow hedge reserve  27,615  31,984 

 

The notes on pages 7 to 36 are an integral part of the condensed interim financial information. 

The independent auditor’s report on review of the condensed interim financial information is set out on 

page 1.
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1 Legal status and principal activities 
 

Arab Bank for Investment and Foreign Trade PJSC (the “Bank”) was incorporated in the 

Emirate of Abu Dhabi by Union Decree No. 50 of 1976. It is registered as a Public Joint Stock 

Company in accordance with Federal Decree Law No. 32 of 2021 ("Companies Law") which 

was issued and came into effect on 2 January 2022 and repealed the UAE Federal Law No. 2 

of 2015. The address of the Bank’s registered office is P.O. Box 46733 Abu Dhabi, United Arab 

Emirates. The shareholders of the Bank are listed under Note 28 – Related Party. 

 

The Bank is engaged in commercial and retail banking activities and carries out its operations 

in the United Arab Emirates through its five branches and also has two representative offices 

(31 December 2024: five branches and two representative offices). 

 

The Bank is licensed by the Central Bank of the UAE to conduct Shari’ah-compliant financial 

activities, in accordance with Federal Decree-Law No. (14) of 2018 Regarding the Central Bank 

and the Regulation of Financial Institutions and Activities. 

 

 

2 Material accounting policy information 

 

2.1 Basis of preparation 
 

The condensed interim financial information has been prepared on a going concern basis and 

in accordance with IAS 34 “Interim Financial Reporting” and the requirements of the 

applicable laws in the UAE. They do not include all of the information required for full annual 

financial statements as required under IFRS Accounting Standards. This condensed interim 

financial information should be read in conjunction with the annual financial statements of the 

Bank as at and for the year ended 31 December 2024 which were prepared in accordance with 

IFRS Accounting Standards. The accounting policies adopted are consistent with those of the 

previous financial year and the corresponding interim reporting period. 

 

This condensed interim financial information is presented in United Arab Emirates Dirhams 

(“AED”) which is the functional currency of the Bank, rounded to the nearest thousand. 

 

The results for the nine-month period ended 30 September 2025 are not necessarily indicative 

of the results that may be expected for the financial year ending 31 December 2025. 

 

Had the condensed interim statement of financial position been presented using a current / non-

current classification the following balances would generally be classified as current: cash and 

balances with Central Bank of the UAE, due from banks, asset held for sale and due to banks. 

The following balances would generally be classified as non-current: investment properties, 

property and equipment, intangible assets and property and equipment. The following balances 

would contain both current and non-current portions: acceptances (asset side), investments at 

fair value through other comprehensive income, investments at fair value through profit or loss, 

investments at amortised cost, other assets, loans and advances, customers’ deposits, 

acceptances (liability side) and other liabilities 
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2 Material accounting policy information (continued) 
 

2.1 Basis of preparation (continued) 
 

Changes in accounting policies 

 

The accounting policies and methods of computation adopted in the preparation of this 

condensed interim financial information are consistent with those followed in the preparation 

of the Bank’s annual financial statements for the year ended 31 December 2024, except for the 

adoption of the new applicable standards and amendments to the published standards effective 

as of 1 January 2025. 

 

New and revised IFRS Accounting Standards adopted in the condensed interim financial 

information  

 

The following amendments to existing standards and framework have been applied by the 

Bank in preparation of this condensed consolidated interim financial information. The 

adoption of the below did not result in changes to previously reported net profit or equity of 

the Bank. 

 

Amendments Effective from 1 January 2025 

 

• Amendments to IAS 21 – Lack of Exchangeability 

 

Standards, amendments and interpretations issued but not yet effective and not early 

adopted  

 

A number of new standards and amendments to standards are effective for annual periods 

beginning after 1 January 2025 and earlier application is permitted; however, the Bank has not 

early adopted them in preparing these condensed interim financial information. They are as 

follows: 

 

• Amendments to IFRS 9 and IFRS 7 - Classification and Measurement of Financial 

 Instruments (1 January 2026) 

• Amendments to IFRS 9 and IFRS 7 – Contracts Referencing Nature- dependent 

Electricity  (1 January 2026, early adoption is permitted) 

• Annual Improvements to IFRS - Volume 11 (1 January 2026, early adoption is 

permitted) 

• IFRS 18 ‘Presentation and Disclosure in Financial statements’ (1 January 2027, early

  adoption is permitted) 

• IFRS 19, ‘Subsidiaries without Public Accountability: Disclosures’ (1 January 2027) 

 

The Bank has not early adopted the above amendments and standards, and the management is 

in the process of assessing the impact, if any, these pronouncements may have in future 

reporting periods. 
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3 Judgments and estimates 
 

The preparation of this condensed interim financial information requires management to make 

judgments, estimates and assumptions that affect the application of accounting policies and the 

reported amounts of assets, liabilities, equity, income and expense. Actual results may differ 

from these estimates. 

 

In preparing this condensed interim financial information, the significant judgments made by 

management in applying the Bank’s accounting policies and the key sources of estimation 

uncertainty were the same as those described in the audited annual financial statements as at 

and for the year ended 31 December 2024. 

 

4 Cash and balances with the Central Bank of the UAE 
 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Cash in hand 119,106  128,257 

Balances with the Central Bank of the UAE 542,840  1,181,499 

Cash reserve with Central Bank of the UAE 1,081,526  1,038,696 

Gross balance 1,743,472  2,348,452 

Allowance for expected credit losses (6)  (5) 

 1,743,466  2,348,447 

 

Cash reserve deposits are available for the Bank’s day-to-day operations under certain specified 

conditions. 

 

The movement in the allowance for expected credit losses during the period is shown below: 

 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Opening balance 5  6 

Impairment charge / (reversal) for the period/year, 

net (Note 23) 1  (1) 

 6  5 
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5 Due from banks 
 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Current, call and nostro balances 442,838  257,803 

Fixed deposits 527,059  912,145 

Gross balance 969,897  1,169,948 

Allowance for expected credit losses (2,723)  (2,763) 

Net balance 967,174  1,167,185 

    

By location:    

Within the UAE 102,448  316,785 

Outside the UAE 867,449  853,163 

 969,897  1,169,948 

 

The movement in the allowance for expected credit losses during the period is shown below: 

 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Opening balance 2,763  1,877 

Impairment (reversal) / charge for the period/year, 

net (Note 23) (40)  886 

 2,723  2,763 

 

6 Investments measured at fair value 
 

 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 
Investments at fair value through other 

comprehensive income (FVOCI) 
 

 
 

Quoted Debt securities 4,354,124  5,536,704 
Unquoted equity securities 4,828  4,789 

 4,358,952  5,541,493 

    

    

Investments at fair value through profit or loss 

(FVTPL) 
 

 
 

Investment in mutual funds 652,376  644,362 

 652,376  644,362 

Investments measured at fair value 5,011,328  6,185,855 
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6 Investments measured at fair value (continued) 
 

As at 31 December 2024, ‘Investments at fair value through other comprehensive income’ 

amounting to AED 5,541 million and ‘Investments at fair value through profit or loss (FVPL)’ 

amounting to AED 644 million were separately presented on the face of the statement of 

financial position but have now been aggregated into the line item ‘Investments at fair value’ 

amounting to AED 6,185 million because they have similar measurement bases. This change 

in presentation has been reflected in the condensed interim statement of financial position as at 

30 September 2025 and comparative information has been represented accordingly. 

 

7 Loans and advances 
 

Loans and advances are stated net of provision for expected credit losses. 

 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Loans and advances 15,028,165  13,421,969 

Islamic financing  2,364,046  1,535,012 

Gross loans and Islamic financing  17,392,211  14,956,981 

Allowance for expected credit losses (1,568,723)  (1,923,284) 

Net loans and advances 15,823,488  13,033,697 

 

An analysis of gross loans and advances by segment at the reporting date is shown below: 

 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Corporate segment 16,851,074  14,300,756 

Consumer segment 541,137  656,225 

Gross loans and Islamic financing  17,392,211  14,956,981 

 

The movements in the allowance for expected credit losses on loans and advances during the 

nine-month period ended 30 September 2025 were as follows: 

 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Opening balance 1,923,284  2,514,780 

Net charge during the period / year (Note 23) 89,391  401,185 

Net amounts written off (443,952)  (992,681) 

 1,568,723  1,923,284 
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8 Investment properties  
 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Freehold land and building  147,448  175,199 

Less: Allowance for impairment (24,171)  (25,976) 

 123,277  149,223 

 

Towards the end of 2024, the Bank carried out an evaluation exercise of the investment 

properties through independent valuers who hold recognised and relevant professional 

qualifications and have recent experience in the location and category of the investment 

properties being valued. The valuation methodologies used by the external valuers include: 

 

▪ Direct Comparable method: This method seeks to determine the value of the property from 

transactions and asking prices of comparable properties within the same and comparable 

communities applying adjustments to reflect differences to the subject property. 

 

▪ Investment method (Income Capitalisation & DCF): The income capitalization method has 

been used to assess the value of the property by capitalising the net operating income of the 

property at an appropriate yield after allowing for appropriate maintenance and vacancies. 

A net yield range of 8 % to 9 % (31 December 2024: 8% to 9%) has been applied which 

reflects what an investor would expect for an investment of the duration of the interest 

being valued for the respective properties. 

 

A further independent valuation has not been performed as of 30 September 2025 and 

management believes that the fair value on the reporting date is not materially different from 

carrying value. 

 

The Bank has disposed investment properties of AED 26.6 million during the nine-month period 

ended 30 September 2025 (30 September 2024: AED 43.1 million). 

 

9 Other assets 
 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Interest receivable 204,699  211,873 

Sundry debtors and other assets  33,404  27,964 

 238,103  239,837 
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10.1 Intangible assets 
 

Intangible assets relates to computer software. During the nine-month period ended 30 

September 2025, there were transfers of intangibles assets with a cost of AED 18,804 thousand 

(30 September 2024: AED 7,685 thousand) from capital work in progress to intangible assets.  

The amortisation charged during the nine-month period ended 30 September 2025 is AED 

11,914 thousand (30 September 2024: AED 11,002 thousand). 

 

As at 30 September 2025, the carrying amount of intangible assets was AED 52.5 million (31 

December 2024: AED 45.6 million) 

 

10.2 Property and equipment 
 

During the nine-month period ended 30 September 2025, the Bank acquired assets with a cost 

of AED 12,101 thousand (30 September 2024: AED 6,774 thousand). The depreciation charged 

during the nine-month period ended 30 September 2025 is AED 9,054 thousand (30 September 

2024: AED 8,506 thousand). 

 

As at 30 September 2025, the carrying amount of property and equipment was AED 230.1 

million (31 December 2024: AED 246.0 million). 

 

As at 30 September 2025, the carrying amount of land and building included within the property 

and equipment was AED 196.6 million (31 December 2024: AED 196.6 million). 

 

11 Due to banks 
 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Current, call and vostro balances 502,129  391,752 

Fixed deposits 2,193,177  1,678,555 

 2,695,306  2,070,307 

    

By location:    

Within the UAE 1,186,949  608,838 

Outside the UAE 1,508,357  1,461,469 

 2,695,306  2,070,307 



PUBLIC 

Arab Bank for Investment and Foreign Trade PJSC 

Notes to the condensed interim financial information for the nine-month period 

ended 30 September 2025 (Unaudited) (continued) 

14 

 

 

12 Customers’ deposits 
 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

By type:    

Time deposits 9,485,765  8,435,228 

Call accounts 102,967  595,771 

Current accounts 5,234,094  5,499,819 

Savings accounts 562,769  1,038,887 

 15,385,595  15,569,705 

    

Islamic deposits 

By type: 
 

  

Current accounts 392,476  420,510 

Mudaraba term and savings deposits 7,102  9,832 

Wakala deposits 1,192,555  960,164 

 1,592,133  1,390,506 

    

Total deposits 16,977,728  16,960,211 

 

By sector:    

Private sector 8,445,759  8,958,667 

Government sector 6,446,562  6,059,459 

Individuals  2,085,407  1,942,085 

 16,977,728  16,960,211 

 

13 Other liabilities 
 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Allowance for ECL on contingent assets 376,361  273,602 

Interest payable 95,512  156,186 

Corporate tax payable 20,266  22,992 

Provision for employees’ end of service benefits 21,594  19,562 

Others 231,489  216,598 

 745,222  688,940 

 

14 Capital and reserves  
 

a) Share capital 

 

The authorised, issued and paid-up share capital as at 30 September 2025 is comprised of 

100,000 ordinary shares of AED 20,000 each (31 December 2024: 100,000 ordinary shares of 

AED 20,000 each). 
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14 Capital and reserves (continued) 
 

b) Revaluation reserve 

 

The revaluation reserve includes cumulative gains on revaluation of freehold land and 

buildings, amounting to AED 163.6 million (31 December 2024: AED 163.6 million). 

 

c) Fair value reserve 

 

The fair value reserve includes the cumulative net change in the FVOCI investments, until the 

investments are derecognised or impaired. 

 
 (Unaudited)  (Audited) 
 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

Fair value reserve – Investments designated at 

FVOCI 
 

 
 

At 1 January (142,215)  (66,029) 

Fair value changes – net 142,655  (83,721) 

Deferred tax (charge)/credit related to the above (12,839)  7,535 

 (12,399)  (142,215) 

 

15 Cash and cash equivalents 
 

Cash and cash equivalents included in this condensed interim statement of cash flows comprise 

of the following balances maturing within three months of the date of the acquisition / 

placement. 

 

 (Unaudited)  (Unaudited) 

 30 September  30 September 

 2025  2024 

 AED’000  AED’000 
   Restated* 

    

Cash and balances with the Central Bank of the 

UAE 1,743,472  2,135,984 

Due from banks 969,897  1,049,981 

Cash and cash equivalents 2,713,369  3,185,965 

 

*Reclassification of “Cash reserve with the Central Bank of the UAE” from operating 

activities to Cash and Cash Equivalents 

 

In prior periods, the Bank had classified changes in “cash reserve with the Central Bank of the 

UAE” within “Net cash generated from operating activities”. According to the Central Bank of 

the UAE regulations, the Bank is allowed to draw on the cash reserve with the Central Bank of 

the UAE on any day up to 100%, while ensuring that, on average, it meets the reserve 

requirements over a 14-day reserve maintenance period.  According to IAS 7 – Statement of 

cash flows, cash comprises cash on hand and demand deposits. 
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15 Cash and cash equivalents (continued) 
 

For the nine-month period ended 30 September 2025, the Bank has reassessed the nature of 

“cash reserve with the Central Bank of the UAE” and concluded that the balance is available 

on demand and meets the definition of Cash and cash equivalents, and therefore should be 

classified as cash and cash equivalents in the condensed interim statement of cash flows. As 

such, the comparative figures in the condensed interim statement of cash flows for the nine-

month period ended 30 September 2024 have been restated in accordance with IAS 1 

‘Presentation of financial  statements’ in order to conform with the presentation of the current 

period. 

 

This has been corrected by restating the following line items in the condensed interim statement 

of cash flows for the nine-month period ended 30 September 2024 as follows: 

 

 
For the nine-month period ended  
30 September 2024 (Un-audited) 

 
As previously 

reported  
Effect of  

reclassification 
 Restated 

 AED’000  AED’000  AED’000 

      

Operating activities      

Cash reserve with the Central Bank of 

the UAE banks (136,407)  136,407 
  

- 

Net cash (outflow) / inflow from 

operating activities 1,220,073  136,407 
  

1,356,480 

      

Net (decrease) in cash and cash 

equivalents (802,124)  136,407 
  

(665,717) 

Cash and cash equivalents at 1 January 2,930,077  921,605 
  

3,851,682 

Cash and cash equivalents at 30 

September 2,127,953  1,058,012 
  

3,185,965 

      

Cash and cash equivalents at 1 January 

2025 2,479,704  1,038,696 
  

3,518,400 

 

16 Interest income 
 

 

For the nine-month period 

ended 30 September  

For the three-month period 

ended 30 September 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 2025  2024  2025  2024 

 AED’000  AED’000  AED’000  AED’000 

        

Loans and advances to 

customers 514,976  599,255  182,379  215,778 

Investment securities 188,354  167,120  58,931  58,742 

Due from banks 74,934  88,495  21,866  31,151 

 778,264  854,870  263,176  305,671 
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17 Interest expense 
 

 

For the nine-month period 

ended 30 September  

For the three-month period 

ended 30 September 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 2025  2024  2025  2024 

 AED’000  AED’000  AED’000  AED’000 

        

Customers’ deposits 274,477  274,220  96,826  91,925 

Due to banks 70,941  70,429  27,735  21,799 

 345,418  344,649  124,561  113,724 

 

18 Income from Islamic financing contracts 
 

 

For the nine-month period 

ended 30 September  

For the three-month period 

ended 30 September 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 2025  2024  2025  2024 

 AED’000  AED’000  AED’000  AED’000 

        

Ijarah 40,490  59,980  15,667  23,553 

Murabaha 39,747  30,420  17,616  8,620 

 80,237  90,400  33,283  32,173 

 

19 Depositors’ share of profits 
 

 

For the nine-month period 

ended 30 September  

For the three-month period 

ended 30 September 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 2025  2024  2025  2024 

 AED’000  AED’000  AED’000  AED’000 

        

Wakala 30,227  52,028  13,428  11,184 

Mudaraba – deposits and 

saving accounts 217  97  124  24 

 30,444  52,125  13,552  11,208 

 



PUBLIC 

Arab Bank for Investment and Foreign Trade PJSC 

Notes to the condensed interim financial information for the nine-month period 

ended 30 September 2025 (Unaudited) (continued) 

18 

 

 

20 Net fee and commission income 
 

 

For the nine-month period 

ended 30 September  

For the three-month period 

ended 30 September 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 2025  2024  2025  2024 

 AED’000  AED’000  AED’000  AED’000 

        

Fee and commission 

income        

Letters of credit 66,819  35,130  26,769  14,079 

Letters of guarantee 16,492  15,729  5,963  6,128 

Retail and corporate 

lending fees 16,109  10,645  5,379  5,944 

Transfers and other fees 12,598  9,132  4,713  3,656 

Others 18,828  17,570  6,375  5,115 

Total fee and commission 

income 130,846  88,206  49,199  34,922 

        

Fee and commission 

expense        

Brokerage commission (728)  (795)  (291)  (270) 

Handling charges (1,596)  (1,226)  (428)  (498) 

Other commission (9,921)  (9,671)  (4,045)  (3,157) 

Total fee and commission 

expense (12,245)  (11,692)  (4,764)  (3,925) 

Net fee and commission 

income 118,601  76,514  44,435  30,997 

 

21 Other operating income 
 

 

For the nine-month period 

ended 30 September  

For the three-month period 

ended 30 September 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 2025  2024  2025  2024 

 AED’000  AED’000  AED’000  AED’000 

        

Rental income, net 9,641  7,991  2,785  2,305 

Others 10,062  8,516  1,361  3,339 

 19,703  16,507  4,146  5,644 
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22 General, administrative and other operating expenses 
 

 

For the nine-month period 

ended 30 September  

For the three-month period 

ended 30 September 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 2025  2024  2025  2024 

 AED’000  AED’000  AED’000  AED’000 

        

Staff costs 166,386  150,889  56,438  51,255 

Depreciation 29,122  27,505  9,801  9,234 

Board of Directors’ 

expenses 12,663  12,766  4,416  4,311 

Others 57,866  49,763  22,720  19,811 

 266,037  240,923  93,375  84,611 

 

23 Net impairment charge on financial assets 

 

 

 

For the nine-month period 

ended 30 September  

For the three-month period 

ended 30 September 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 2025  2024  2025  2024 

 AED’000  AED’000  AED’000  AED’000 

        

Net impairment charge / 

(release) on loans and 

advances 89,391  324,329  (77,291)  116,628 

Net impairment charge / 

(release) on unfunded 

exposures 102,759  (11,925)  104,606  (3,726) 

Net impairment (release) / 

charge on due from banks (40)  (101)  637  377 

Net impairment charge on 

balances with the 

Central Bank of UAE 1  -  1  - 

Net impairment release on 

investment securities (2,776)  (5,373)  (568)  (3,565) 

Write-off of impaired 

financial assets 11,529  7,816  3,042  5,828 

Recovery of loans 

previously written - off (588)  (17,142)  (312)  (16,332) 

 200,276  297,604  30,115  99,210 
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24 Financial risk management 
 

The Bank’s financial risk management objectives and policies are consistent with those disclosed in the annual financial statements as at and for the 

year ended 31 December 2024. 

 

Exposure to credit risk 

 

The Bank measures its exposure to credit risk by reference to the gross carrying amount of financial assets less amounts offset, interest suspended and 

impairment losses, if any. The carrying amounts of financial assets represent the maximum credit exposure. 

 

Credit quality analysis 

 

The following table sets out information about the credit quality of financial assets as at 30 September 2025 and 31 December 2024. Unless specifically 

indicated, for financial assets, the amounts in the table represent gross carrying amounts. For loan commitments and financial guarantee contracts, the 

amounts in the table represent the amounts committed or guaranteed, respectively. 

 

 

30 September 2025 (Unaudited) 

(AED’000) 

 31 December 2024 (Audited)  

(AED’000) 

 Stage 1 Stage 2 Stage 3 Total  Stage 1 Stage 2 Stage 3 Total 

Due from banks          

Low-fair risk 969,897 - - 969,897  1,169,948 - - 1,169,948 

Total gross carrying amount 969,897 - - 969,897  1,169,948 - - 1,169,948 

          

Loss allowance (2,723) - - (2,723)  (2,763) - - (2,763) 

Carrying amount 967,174 - - 967,174  1,167,185 - - 1,167,185 
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24 Financial risk management (continued) 
 

Credit quality analysis (continued) 
 

 30 September 2025 (Unaudited) (AED’000) 31 December 2024 (Audited) (AED’000) 

 Stage 1 Stage 2 Stage 3 Total  Stage 1 Stage 2 Stage 3 Total 

Loans and advances to customers          

Low-fair risk 10,347,266 66,447 - 10,413,713  7,822,032 69,056 - 7,891,088 

Marginal risk 3,912,161 511,099 - 4,423,260  3,284,608 755,795 - 4,040,403 

Higher risk  41,225 1,011,970 - 1,053,195  19,644 956,222 - 975,866 

3 (a) - - 171,008 171,008  - - 156,355 156,355 

3 (b) - - 207,459 207,459  - - 257,209 257,209 

3 (c) - - 1,486,220 1,486,220  - - 1,995,819 1,995,819 

Interest in suspense - - (298,878) (298,878)  - - (341,524) (341,524) 

Deferred profit (63,766) - - (63,766)  (18,235) - - (18,235) 

Total gross carrying amount 14,236,886 1,589,516 1,565,809 17,392,211  11,108,249 1,781,073 2,067,859 14,956,981 

          

Loss allowance  (274,146) (327,074) (967,503) (1,568,723)  (203,727) (413,506) (1,306,051) (1,923,284) 

Carrying amount 13,962,740 1,262,442 598,306 15,823,488  10,904,322 1,367,567 761,808 13,033,697 

 

 

 

 30 September 2025 (Unaudited) (AED’000)  31 December 2024 (Audited) (AED’000) 

 Stage 1 Stage 2 Stage 3 Total  Stage 1 Stage 2 Stage 3 Total 

Debt Securities – FVOCI          

Low-fair risk 4,354,124 - - 4,354,124  5,536,704 - - 5,536,704 

Carrying amount 4,354,124 - - 4,354,124  5,536,704 - - 5,536,704 

 

The definition  of the Bank’s internal credit risk grades are consistent with what is disclosed in the annual financial statements for the year ended 31 

December 2024. 
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24 Financial risk management (continued) 
 

Credit quality analysis (continued) 

 

 

30 September 2025 (Unaudited) 

(AED’000) 

 31 December 2024 (Audited)  

(AED’000) 

 Stage 1 Stage 2 Stage 3 Total  Stage 1 Stage 2 Stage 3 Total 

Debt Securities – Amortised cost          

Low-fair risk 675,246 - - 675,246  407,499 - - 407,499 

Total gross carrying amount 675,246 - - 675,246  407,499 - - 407,499 

          

Loss allowance (267) - - (267)  (707) - - (707) 

Carrying amount 674,979 - - 674,979  406,792 - - 406,792 
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24 Financial risk management (continued) 
 
 

The following table explains the changes in the gross carrying amount of loans and advances 

for the period ended 30 September 2025. 

 
 Stage 1  Stage 2  Stage 3  Total 

 AED’000  AED’000  AED’000  AED’000 

        

Beginning of the year 11,108,049  1,781,073  2,067,859  14,956,981 

        

Transfers:        

Transfer from Stage 1 to Stage 2 (281,207)  281,207  -  - 

Transfer from Stage 1 to Stage 3 (3,307)  -  3,307  - 

Transfer from Stage 2 to Stage 1 105,695  (105,695)  -  - 

Transfer from Stage 2 to Stage 3 -  (197,983)  197,983  - 

Transfer from Stage 3 to Stage 2 -  64,228  (64,228)  - 

New financial assets net of 

repayments/ adjustments 3,307,656 

 

(233,314) 

 

(62,906) 

 

3,011,436 

Write-Offs -  -  (576,206)  (576,206) 

 ---------------------  ----------------------  ----------------------  ----------------------- 

 14,236,886  1,589,516  1,565,809  17,392,211 

 ===========  ==========  ==========  ========== 

 

The following table further explains the changes in the gross carrying amount of loans and 

advances for the year ended 31 December 2024. 

 
 Stage 1  Stage 2  Stage 3  Total 

 AED’000  AED’000  AED’000  AED’000 

        

Beginning of the year 10,451,223  1,939,435  3,671,813  16,062,471 

        

Transfers:        

Transfer from Stage 1 to Stage 2 (1,099,310)  1,099,310  -  - 

Transfer from Stage 1 to Stage 3 (13,948)  -  13,948  - 

Transfer from Stage 2 to Stage 1 639,226  (639,226)  -  - 

Transfer from Stage 2 to Stage 3 -  (519,357)  519,357  - 

Transfer from Stage 3 to Stage 2 -  36,556  (36,556)  - 

New financial assets net of 

repayments/ adjustments 1,130,858 

 

(135,645) 

 

(650,834) 

 

344,379 

Write-Offs -  -  (1,449,869)  (1,449,869) 

 ---------------------  ----------------------  ----------------------  ----------------------- 

 11,108,049  1,781,073  2,067,859  14,956,981 

 ===========  ==========  ==========  ========== 
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24 Financial risk management (continued) 
 

The following tables show reconciliations from the opening to the closing balance of the loss 

allowance for loans and advances for the period ended 30 September 2025. 

 
 Stage 1  Stage 2  Stage 3  Total 

 AED’000  AED’000  AED’000  AED’000 

        

Beginning of the year 203,727  413,506  1,306,051  1,923,284 

        

Transfers:        

Transfer from Stage 1 to Stage 2 (14,424)  14,424  -  - 

Transfer from Stage 1 to Stage 3 (3)  -  3  - 

Transfer from Stage 2 to Stage 1 14,814  (14,814)  -  - 

Transfer from Stage 2 to Stage 3 -  (13,392)  13,392  - 

Transfer from Stage 3 to Stage 2 -  34,455  (34,455)  - 

Impact of change in provision 70,032  (107,105)  126,464  89,391 

Write-offs -  -  (443,952)  (443,952) 

 ---------------------------  -------------------------  ---------------------------  --------------------------- 

 274,146  327,074  967,503  1,568,723 

 ============  ============  ============  ============ 

 

The following tables show reconciliations from the opening to the closing balance of the loss 

allowance for loans and advances for the year ended 31 December 2024. 

 
 Stage 1  Stage 2  Stage 3  Total 

 AED’000  AED’000  AED’000  AED’000 

        

Beginning of the year 158,955  362,869  1,992,956  2,514,780 

        

Transfers:        

Transfer from Stage 1 to Stage 2 (42,607)  42,607  -  - 

Transfer from Stage 1 to Stage 3 (1,960)  -  1,960  - 

Transfer from Stage 2 to Stage 1 110,142  (110,142)  -  - 

Transfer from Stage 2 to Stage 3 -  (151,780)  151,780  - 

Transfer from Stage 3 to Stage 2 -  11,770  (11,770)  - 

Impact of change in provision (20,803)  258,182  163,806  401,185 

Write-offs -  -  (992,681)  (992,681) 

 ---------------------------  -------------------------  ---------------------------  --------------------------- 

 203,727  413,506  1,306,051  1,923,284 

 ============  ============  ============  ============ 
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24 Financial risk management (continued) 
 

The following table further explains the changes in the gross carrying amount of letters of credit 

and guarantee for the period ended 30 September 2025. 

 
 Stage 1  Stage 2  Stage 3  Total 

 AED’000  AED’000  AED’000  AED’000 

        

Beginning of the year 4,217,658  173,322  236,507  4,627,487 

        

Transfers:        

Transfer from Stage 1 to Stage 2 (4,945)  4,945  -  - 

Transfer from Stage 1 to Stage 3 (3,000)  -  3,000  - 

Transfer from Stage 2 to Stage 1 1,807  (1,807)  -  - 

Transfer from Stage 2 to Stage 3 -  (142,661)  142,661  - 

Transfer from Stage 3 to Stage 2 -  -  -  - 

New financial assets net of 

repayments/ adjustments 

 

902,147 

  

(12,724) 

  

(7,249) 

  

882,174 

 ---------------------  ----------------------  ----------------------  ---------------------- 

 5,113,667  21,075  374,919  5,509,661 

 ===========  ==========  ==========  ========== 

 

The following table further explains the changes in the gross carrying amount of letters of credit 

and guarantee for the year ended 31 December 2024. 

 
 Stage 1  Stage 2  Stage 3  Total 

 AED’000  AED’000  AED’000  AED’000 

        

Beginning of the year 4,000,175  367,486  233,489  4,601,150 

        

Transfers:        

Transfer from Stage 1 to Stage 2 (211)  211  -  - 

Transfer from Stage 1 to Stage 3 (32,134)  -  32,134  - 

Transfer from Stage 2 to Stage 1 34,887  (34,887)  -  - 

Transfer from Stage 2 to Stage 3 -  (29,032)  29,032  - 

Transfer from Stage 3 to Stage 2 -  -  -  - 

New financial assets net of 

repayments/ adjustments 

 

214,941 

  

(130,456) 

  

(58,148) 

  

26,337 

 ---------------------  ----------------------  ----------------------  ---------------------- 

 4,217,658  173,322  236,507  4,627,487 

 ===========  ==========  ==========  ========== 
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24 Financial risk management (continued) 
 

The following tables show reconciliations from the opening to the closing balance of the loss 

allowance for letters of credit and guarantee for the period ended 30 September 2025. 

 
 Stage 1  Stage 2  Stage 3  Total 

 AED’000  AED’000  AED’000  AED’000 

        

Beginning of the year 3,600  23,762  246,240  273,602 

        

Transfers:        

Transfer from Stage 1 to Stage 2 (328)  328  -  - 

Transfer from Stage 1 to Stage 3 (50)  -  50  - 

Transfer from Stage 2 to Stage 1 13  (13)  -  - 

Transfer from Stage 2 to Stage 3 -  (13,198)  13,198  - 

Transfer from Stage 3 to Stage 2 -  -  -  - 

Impact of change in provision 4,955  (7,113)  104,917  102,759 

        

 ----------------------  ----------------------  -------------------------  ---------------------- 

 8,190  3,766  364,405  376,361 

 ==========  ==========  ==========  ========== 

 

The following tables show reconciliations from the opening to the closing balance of the loss 

allowance for letters of credit and guarantee for the year ended 31 December 2024. 

 
 Stage 1  Stage 2  Stage 3  Total 

 AED’000  AED’000  AED’000  AED’000 

        

Beginning of the year 37,847  29,978  206,176  274,001 

        

Transfers:        

Transfer from Stage 1 to Stage 2 (116)  116  -  - 

Transfer from Stage 1 to Stage 3 (17)  -  17  - 

Transfer from Stage 2 to Stage 1 1,278  (1,278)  -  - 

Transfer from Stage 2 to Stage 3 -  (3,914)  3,914  - 

Transfer from Stage 3 to Stage 2 -  -  -  - 

Impact of change in provision (35,392)  (1,140)  36,133  (399) 

        

 ----------------------  ----------------------  -------------------------  ---------------------- 

 3,600  23,762  246,240  273,602 

 ==========  ==========  ==========  ========== 
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24 Financial risk management (continued) 
 

Capital management 

 
According to the Central Bank regulations, the Bank must comply with the following minimum 

requirements: 

 

i. CET 1 must be at least 7% of risk weighted assets (RWA); 

ii. Tier 1 capital must be at least 8.5% of risk weighted assets (RWA); 

iii. Total capital, calculated as sum of Tier 1 capital and Tier 2 capital must be at least 

10.5% of risk weighted assets (RWA). 

 

The Bank’s regulatory capital positions on 30 September 2025 and 31 December 2024 were as 

follows: 

 

 (Unaudited)  (Audited) 
 30 September  31 December 
 2025  2024 
 AED’000  AED’000 

Tier 1 capital    

Share capital 2,000,000  2,000,000 

Statutory reserve 711,244  711,244 

Special reserve 706,654  706,654 

Fair value reserve (12,399)  (142,215) 

Retained earnings 884,428  684,126 

IFRS transitional arrangement: partial addback of ECL -  45,622 

Other deductions (200,567)  (53,115) 

Eligible Tier 1 capital (a) 4,089,360  3,952,316 

    

    

Tier 2 capital    

Eligible general provisions 266,153  239,907 

Eligible Tier 2 capital (b) 266,153  239,907 

Total capital base (a+b) 4,355,513  4,192,223 

    

    

Risk weighted assets:    

Credit risk 21,292,278  19,192,594 

Market risk 31,795  23,814 

Operational risk 1,702,923  1,617,241 

Total risk weighted assets 23,026,996  20,833,649 

    

    

CET 1 ratio 17.8%  19.0% 

Tier 1 ratio   17.8%  19.0% 

Capital adequacy ratio 18.9%  20.1% 
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24 Financial risk management (continued) 
 
Forward Looking Information 

 

The Bank incorporates forward-looking information into both the assessment of whether the 

credit risk of an instrument has increased significantly since its initial recognition and the 

measurement of ECL. The Bank formulates three economic scenarios: a base case, which is the 

median scenario assigned a 40% probability of occurring (31 December 2024: 40%), and two 

less likely scenarios, one upside and one downside, each assigned a 30% probability of 

occurring (31 December 2024: 30%). The same information is used by the Bank for other 

purposes such as strategic planning and budgeting. External information considered includes 

economic data and forecasts published by governmental bodies and monetary authorities, and 

the International Monetary Fund, and selected private-sector and academic forecasters. 

Periodically, the Bank carries out stress testing of more extreme shocks to calibrate its 

determination of the upside and downside representative scenarios. The Bank has applied the 

following macro economic variables for the corporate portfolio in conditional IFRS 9 analysis 

with forecast scenarios: equity (ADX Equity Index) and oil price. Had the weightage to the 

adverse scenario been increased by another 10% with a corresponding decrease of 10% in 

upside scenario, the impairment loss allowance would increase by AED 12.7 million at  

30 September 2025. 
 

25 Segmental analysis 
 

The Bank is organised into the following business segments: 

 

Corporate Banking offers a range of product and services including loans and other credit 

facilities, customer deposits (including Current and Savings accounts) and Islamic products to 

corporate, government entities, public bodies & institutional clients. 

 

Retail banking and SME offer a range of product and services including consumer loans and 

mortgages, credit cards and debit cards, commercial loans and other credit facilities, customer 

deposits (including Current and Savings accounts) and Islamic products to Individuals & SME 

customers. 

 

Treasury activities comprise of managing the Bank’s portfolio of investments, funds 

management, interbank treasury operations, foreign exchange transactions and hedging 

strategies. 

 

Other operations of the Bank include the central Funding Centre, property management, 

technology, operations and support functions. 

 

The Bank’s operations are confined mainly in the UAE. 

 

The segment analysis based on business segments is as follows: 
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25 Segmental analysis (continued) 
 
             

 

 Corporate  
Banking 

  Retail Banking  
& SME 

 

Treasury 

  
Others 

 

Total  

  AED’000   AED’000  AED’000  AED’000  AED’000  

Condensed interim statement of profit or loss for 

the nine-month period ended 30 September 2025 
 

 
  

 
 

 
   

  

Net interest income and income from islamic 

financing 
 

177,830 
  

104,172 
 

49,178 
  

151,459 
 

482,639  
Net fee and commission and other operating 

income 
 

164,457 
  

20,602 
 67,515  (45,192)  

207,382  

Total operating income  342,287   124,774  116,693  106,267  690,021  
General, administrative and other operating 

expenses 
 (72,925)   (26,103)  

(13,516) 
 (153,493)  

(266,037)  

Profit before net impairment charge  269,363   98,671  103,177  (47,226)  423,984  

Net impairment charge on financial assets  (214,579)   11,528  2,775  -  (200,276)  

Profit for the period before taxation  54,783   110,199  105,952  (47,226)  223,708  

             
Condensed interim statement of financial position 

as at 30 September 2025 
 

 
  

 
 

 
   

  

Segment Assets  15,285,863   537,625  8,396,947  1,569,142  25,789,577  

Segment Liabilities  6,806,183   3,763,330  9,103,521  1,634,846  21,307,880  
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25       Segmental analysis (continued) 

 

 

 
             

 

 Corporate  

Banking 

  Retail Banking  

& SME 

 

Treasury 

  

Others 

 

Total  

  AED’000   AED’000  AED’000  AED’000  AED’000  

Condensed interim statement of profit or loss for 

the nine-month period ended 30 September 2024 
 

 
  

 
 

 
   

  

Net interest income and income from islamic 

financing 

 

208,192 

  

96,974 

 

54,409 

  

188,921 
 

548,496  

Net fee and commission and other operating 

income 

 

87,251 

  

17,050 

 62,182  (10,053)  

156,430  

Total operating income  295,443   114,024  116,591  178,868  704,926  

General, administrative and other operating 

expenses 

 (72,837)   (27,113)  

(11,288) 

 (129,685)  

(240,923)  

Profit before net impairment charge  222,606   86,911  105,303  49,183  464,003  

Net impairment charge on financial assets  (290,828)   (12,150)  5,374  -  (297,604)  

Profit for the period before taxation  (68,222)   74,761  110,677  49,183  166,399  

             
Condensed interim statement of financial position 

as at 31 December 2024 
 

 
  

 
 

 
   

  

Segment Assets  12,400,123   633,574  10,108,279  1,510,130  24,652,106  

Segment Liabilities  13,461,961   3,498,250  2,070,307  1,497,624  20,528,142  
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26 Valuation of financial instruments and other assets 
 

Fair value hierarchy 
 

Recurring and non-recurring fair value measurements 

 

The Bank measures fair value using the following fair value hierarchy that reflects the 

significance of the inputs used in making the measurements: 

 

• Level 1: Quoted market price (unadjusted) in an active market for an identical instrument. 

Such instruments are valued by reference to unadjusted quoted prices for identical assets 

or liabilities in active markets where the quoted price is readily available, and the price 

represents actual and regularly occurring market transactions.  
 

• Level 2: Valuation techniques based on observable inputs, either directly (i.e., as prices) 

or indirectly (i.e., derived from prices). This category includes instruments valued using: 

quoted market prices in active markets for similar instruments; quoted prices for identical 

or similar instruments in markets that are considered less than active; or other valuation 

techniques where all significant inputs are directly or indirectly observable from market 

data.  

 

• Level  3: Valuation techniques using significant unobservable inputs. This category 

includes all instruments where the valuation technique includes inputs not based on 

observable data and the unobservable inputs have a significant impact on the instrument’s 

valuation. This category includes instruments that are valued based on quoted prices for 

similar instruments where significant unobservable adjustments or assumptions are 

required to reflect differences between the instruments.  

 

All financial assets and liabilities are measured at amortised cost except for financial assets at 

fair value through profit or loss and investments at FVOCI and other non-financial assets which 

are measured at fair value by reference to published price quotations in an active market or 

from prices quoted by counterparties or through use of valuation techniques. 

 

Fair values of assets and liabilities that are traded in active markets are based on quoted market 

prices or dealer priced quotations. For all other assets and liabilities the Bank determines fair 

values using valuation techniques. 

 

Valuation techniques include net present value and discounted cash flow models. Assumptions 

and inputs used in valuation techniques include risk-free and benchmark interest rates, credit 

spreads and other inputs used in estimating discount rates. The objective of valuation techniques 

is to arrive at a fair value determination that reflects the price of the financial instrument and 

other assets at the reporting date that would have been determined by market participants acting 

at arm’s length. 

 

Observable prices and model inputs are usually available in the market for listed equity 

securities. Availability of observable market prices and model inputs reduces the need for 

management judgement and estimation and also reduces the uncertainty associated with 

determination of fair values. Availability of observable market prices and inputs varies 

depending on the products and markets and is prone to changes based on specific events and 

general conditions in the financial markets. 
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26 Valuation of financial instruments and other assets (continued) 
 

Fair value hierarchy (continued) 
 

Recurring and non-recurring fair value measurements (continued) 
 

The table below analyses recurring and non-recurring fair value measurement of assets at the 

end of the reporting period, by the level in the fair value hierarchy into which the fair value 

measurement is categorised: 

 

 Level 1  Level 2  Level 3  Total 

 AED’000  AED’000  AED’000  AED’000 

At 30 September 2025 

(Unaudited)        

Investments at FVOCI 4,354,124  -  4,828  4,358,952 

Investments at FVTPL -  652,376  -  652,376 

Investment properties (Note 8) -  -  123,277  123,277 

Property and equipment  

(Note 10.2) -  -  196,558  196,558 

Asset held for sale -  -  12,679  12,679 

 4,354,124  652,376  337,342  5,343,842 

        

At 31 December 2024 

(Audited)        

Investments at FVOCI 5,536,704  -  4,789  5,541,493 

Investment at FVTPL -  644,362  -  644,362 

Investment properties (Note 8) -  -  149,223  149,223 

Property and equipment  

(Note 10.2) -  -  196,558  196,558 

Asset held for sale -  -  12,679  12,679 

 5,536,704  644,362  363,249  6,544,315 

 

There have been no transfers of assets between Level 1 and Level 2 or any transfers into or out 

of Level 3 of the fair value hierarchy during the nine-month period ended 30 September 2025 

(Year ended 31 December 2024: Nil). 

 

Although the Bank believes that its estimates of fair values are appropriate, the use of different 

methodologies or assumptions in the determination of the fair values of assets and liabilities 

classified as Level 3 instruments could lead to different measurements of fair values. 
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27 Commitments and contingent liabilities  
 

The Bank, in the ordinary course of business, enters into various types of transactions that 

involve undertaking certain commitments such as letters of credit, guarantees and capital 

commitments. 

 

 (Unaudited)  (Audited) 

 30 September  31 December 

 2025  2024 

 AED’000  AED’000 

    

Letters of credit 1,652,017  2,887,652 

Letters of guarantee 3,857,644  1,739,835 

 5,509,661  4,627,487 

    

Un-drawn commitments to extend credit 5,653,163  5,169,303 

Commitment for future capital expenditure 11,742  12,482 

 5,664,905  5,181,785 

    

Total commitments and contingencies 11,174,566  9,809,272 

 

28 Related party 
 

 Identity of related parties 

 

The parties are considered to be related if one party has the ability to control the other party or 

exercise significant influence over the other party in making financial and operational decisions.  

The Bank’s shareholding pattern is as follows: 

 

 Shareholding percentage % 

 2025  2024 

    

Emirates Investment Authority 42.28  42.28 

    

Libyan Foreign Bank 42.28  42.28 

    

Banque Exteriure d’Algerie 15.44  15.44 

 

In the normal course of business, the Bank enters into various transactions with its related 

parties. Banking transactions are entered into with related parties on terms and conditions 

approved by either the Bank’s management or the Board of Directors. The volume of related 

party transactions, outstanding balances and related expenses and income for the period were 

as follows: 
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28 Related party transactions (continued) 
 

Balances: Key management personnel  Others 

 (Unaudited)  (Audited)  (Unaudited)  (Audited) 

 

30 September  

2025  

31 December 

2024  

30 September  

2025  

31 December 

2024 

 AED’000  AED’000  AED’000  AED’000 

        

Loans and advances 4,501  1,903  1,569,997  1,432,795 

Due from banks -  -  35,156  16,694 

Deposits 25,715  7,960  5,491,216  5,851,824 

Due to Banks -  -  854,312  855,681 

Commitments and    

contingencies -  -  762,433  688,155 

 

Transactions: Key management personnel  Others 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 

30 September 

2025  

30 September 

2024  

30 September 

2025  

30 September 

2024 

 AED’000  AED’000  AED’000  AED’000 

        

Board of Directors’ 

remuneration 12,663  12,766  -  - 

Salaries and benefits 12,660  10,037  -  - 

Post-employment benefits 3,967  857  -  - 

Interest income 125  211  13,667  71,499 

Interest expense 224  436  161,528  143,087 

Fee and commission 32  1,179  8,115  5,859 
 

Included within others above are balances and transactions with the Bank’s shareholders and 

parties related to them. 

 

Loans and advances issued to related parties bear interest rates ranging between 0% and 17% 

(30 September 2024: 4% and 17%). There were no loans and advances to related parties that 

were classified as stage 3 as of 30 September 2025 (31 December 2024: Nil). ECL on these 

loans amounted to AED 189.3 Million (31 December 2024: AED 66.3 Million). The ECL 

charge for these loans during the period was AED 123.0 Million. 

 

Due to banks from other related parties include term deposits under lien amounting to AED 845 

million (31 December 2024: AED 845 million).  

 

The Bank has received a corporate guarantee from a related party as a collateral for loans and 

advances amounting to AED 1,143 million (31 December 2024: AED 1,105 million). 
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29 Basic and diluted earnings per share 
 

 

For the nine-month period 

ended 30 September  

For the three-month period 

ended 30 September 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 

30 September 

2025  

30 September 

2024  

30 September 

2025  

30 September 

2024 

 AED’000  AED’000  AED’000  AED’000 

        

Profit for the period 201,188  151,457  98,586  90,368 

Weighted average number 

of ordinary shares 100,000  100,000  100,000  100,000 

Earnings per share 

(AED) 2.01  1.51  0.99  0.90 

 

There were no potentially dilutive securities as at 30 September 2025 or 30 September 2024, 

and accordingly, diluted earnings per share are the same as basic earnings per share. 

 

30 Fiduciary activities 
 

The Bank holds assets in a fiduciary capacity for its customers without recourse. At  

30 September 2025, the market value of such assets amounted to AED 202.5 million (31 

December 2024: AED 303.4 million) and are excluded from this condensed interim financial 

information of the Bank. 

 

31 Tax expense 
 

On 9 December 2022, UAE Ministry of Finance (MoF) released Federal Decree Law No. (47) 

of 2022 on the Taxation of Corporations and Businesses, Corporate Tax Law (CT Law) to enact 

a new CT regime in the UAE. The new CT regime has become effective for accounting periods 

beginning on or after 1 June 2023. As the Group’s accounting year ends on 31 December, the 

first tax period will be the period from 1 January 2024 to 31 December 2024, with the respective 

tax return to be filed on or before 30 September 2025. The taxable income of the entities that 

are in scope for UAE CT purposes will be subject to the rate of 9% on taxable profits above 

AED 375,000. 

 

Below is an analysis of the Bank’s income tax recognized during the period: 

 

 

For the nine-month period 

ended 30 September  

For the three-month period 

ended 30 September 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 

 

30 September 

2025  

30 September 

2024  

30 September 

2025  

30 September 

2024 

 AED’000  AED’000  AED’000  AED’000 

Current tax recognized in 

profit or loss for the 

period        

Current tax expense on 

profits for the period 20,266  14,942  10,155  8,937 
Tax expense for the previous 

period 2,254  -  2,254  - 

 22,520  14,942  12,409  8,937 
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31 Tax expense (continued) 

Reconciliation of tax on profit based on accounting and profit as per tax laws is as follows: 

For the nine-month period 

ended 30 September 

For the three-month period 

ended 30 September 

(Unaudited) (Unaudited) (Unaudited) (Unaudited) 

30 September 

2025 

30 September 

2024 

30 September 

2025 

30 September 

2024 

AED’000 AED’000 AED’000 AED’000 

Accounting profit before 

taxation 223,708 166,399 110,995 99,305 

Tax calculated on above 

accounting profit 20,101 14,942 9,990 8,937 
Tax effects of: 

Expenses not deductible for 

tax purposes 165 - 165 - 

20,266 14,942 10,155 8,937 

For determining the tax expense for the period, the accounting profit has been adjusted for tax 

purposes. Adjustments for tax purpose include items relating to both income and expense. After 

giving effect to these adjustments, the average effective tax rate is estimated to 9.06%. 

The UAE has issued Cabinet Decision No (142) of 2024 that implements a Domestic Minimum 

Top-up Tax ("DMTT"). The DMTT will apply to Multinational Enterprises (“MNEs”) that are 

within scope of Pillar Two based on the Organisation for Economic Cooperation and 

Development (OECD) Global Anti-Base Erosion (“GloBE”) Model Rules. These rules will be 

imposed in cases where the MNE’s effective tax rate (“ETR”) in the UAE is below 15%. The 

Bank is domiciled in the UAE and is not expected to be captured within the Pillar Two rules. 

32 Subsequent events 

There have been no events subsequent to the statement of financial position date that would 

significantly affect the amounts reported in this condensed interim financial information as at 

and for the nine-month period ended 30 September 2025. 




