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1. Summary 

• This Basel III - Pillar 3 Report for Arab Bank for Investment and Foreign Trade (“Al Masraf” or “the bank”) has been 
prepared in accordance with the public/ market disclosure requirements and guidelines in respect of Pillar 3 of Basel III, 
as prescribed by the Central Bank of the UAE (CBUAE) and other clarifications received from time to time along with the 
Pillar 3 Formal Disclosure Policy of the Bank. 

• The purpose of this report is to inform market participants of the key components, scope and effectiveness of the Banks’ 
risk measurement processes, risk profile and capital adequacy. This is accomplished by providing consistent and 
understandable disclosure of the Bank’s risk profile in a manner that enhances comparability with other institutions. 

• The Bank has adopted the Standardized Approach for Credit Risk, and Market Risk and the Basic Indicator Approach for 
determining the capital requirements for Operational Risk.  

• This Pillar 3 Report provides details on the Bank’s risk weighted assets, which form the basis for the calculation of the 
capital requirement, leverage ratio and liquidity. 

• In accordance with the minimum capital requirement calculation methodology as prescribed under Basel III, the Bank’s 
capital adequacy as at 30 June 2025 and a comparison thereof with the figures as of 31 March 2025 and 31 December 
2024  is as follows: 
 

Particulars Jun 2025 Mar 2025 December 2024 

Total Capital Adequacy Ratio 20.5% 21.5% 20.1% 

Tier 1 Capital Adequacy Ratio 19.4% 20.4% 19.0% 

CET 1 Ratio 19.4% 20.4% 19.0% 

• Numbers are stated in AED thousands unless stated otherwise.  

2. Overview of risk management and Risk Weighted Assets  

2.2 KM1 - Key Metrics 
 

  a b c d e 

  30/06/2025 31/03/2025 31/12/2024 30/09/2024 30/06/2024 

  Available capital (amounts) 

1 Common Equity Tier 1 (CET1)     4,094,567      3,996,552      3,952,316      3,988,977      3,786,433  

1a Fully loaded ECL accounting model     4,094,567      3,996,552      3,906,694      3,954,361      3,782,258  

2 Tier 1     4,094,567      3,996,552      3,952,316      3,988,977      3,786,433  

2a Fully loaded ECL accounting model Tier 1     4,094,567      3,996,552      3,906,694      3,954,361      3,782,258  

3 Total capital     4,338,263      4,220,802      4,192,223      4,211,130      4,015,837  

3a  Fully loaded ECL accounting model total capital     4,338,263      4,220,802      4,146,601      4,176,514      4,011,662  

  Risk-weighted assets (amounts) 

4 Total risk-weighted assets (RWA)   21,146,406    19,589,999    20,833,649    19,302,173    19,878,651  

  Risk-based capital ratios as a percentage of RWA 

5 Common Equity Tier 1 ratio (%) 19.4% 20.4% 19.0% 20.7% 19.0% 

5a  Fully loaded ECL accounting model CET1 (%) 19.4% 20.4% 18.8% 20.5% 19.0% 

6 Tier 1 ratio (%) 19.4% 20.4% 19.0% 20.7% 19.0% 

6a Fully loaded ECL accounting model Tier 1 ratio (%) 19.4% 20.4% 18.8% 20.5% 19.0% 

7 Total capital ratio (%) 20.5% 21.5% 20.1% 21.8% 20.2% 

7a Fully loaded ECL accounting model total capital ratio (%) 20.5% 21.5% 19.9% 21.6% 20.2% 

  Additional CET1 buffer requirements as a percentage of RWA 

8 Capital conservation buffer requirement (2.5% from 2019) (%) 2.5% 2.5% 2.5% 2.5% 2.5% 

9 Countercyclical buffer requirement (%) 0.0% 0.0% 0.0% 0.0% 0.0% 
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10 Bank D-SIB additional requirements (%) 0.0% 0.0% 0.0% 0.0% 0.0% 

11 
Total of bank CET1 specific buffer requirements (%) (row 8 + row 
9+ row 10) 2.5% 2.5% 2.5% 2.5% 2.5% 

12 
CET1 available after meeting the bank's minimum capital 
requirements (%) 10.0% 11.0% 9.6% 11.3% 9.7% 

  Leverage Ratio 

13 Total leverage ratio measure   30,367,033    28,099,874    29,424,140    27,573,110    27,358,567  

14 Leverage ratio (%) (row 2/row 13) 13.5% 14.2% 13.4% 14.5% 13.8% 

14a 
Fully loaded ECL accounting model leverage ratio (%) (row 2A/row 
13) 13.5% 14.2% 13.3% 14.3% 13.8% 

14b 
Leverage ratio (%) (excluding the impact of any 
applicable temporary exemption of central bank reserves) 13.5% 14.2% 13.4% 14.5% 13.8% 

  Liquidity Coverage Ratio 

15 Total HQLA NA NA NA NA NA 

16 Total net cash outflow NA NA NA NA NA 

17 LCR ratio (%) NA NA NA NA NA 

  Net Stable Funding Ratio 

18 Total available stable funding NA NA NA NA NA 

19 Total required stable funding NA NA NA NA NA 

20 NSFR ratio (%) NA NA NA NA NA 

  ELAR 

21 Total HQLA 3,558,449 3,090,507     3,466,892      3,421,906      3,021,080  

22 Total liabilities  20,539,774 18,290,693   20,278,548    18,033,531    17,401,598  

23 Eligible Liquid Assets Ratio (ELAR) (%) 17.3% 16.9% 17.1% 19.0% 17.4% 

  ASRR 

24 Total available stable funding 17,941,871 16,919,619   18,274,913    17,219,817    16,285,182  

25 Total Advances 15,047,426 13,238,457   13,421,586    13,202,942    12,713,322  

26 Advances to Stable Resources Ratio (%) 83.9% 78.2% 73.4% 76.7% 78.1% 

 

The Risk Weighted Assets increased during the period to AED 21,146 million as at 30 June 2025 as compared to AED 19,590 

million as at 31 March 2025 primarily on account of increase in the loans and advances. 

The increase in the Regulatory Capital is on account of increase in the profits for the period. 

There was a drop in the leverage ratio to 13.5% as at June 2025 from 14.2% as at March 2025 due to the increase in the 

leverage exposure on the back of the increased balance sheet size.  

The ELAR increased to 17.3% as at 30 June 2025 as compared to 16.9% as at 31 March 2025 due to increase in balances with 

Central Bank of UAE. The ASRR reached 83.9% as at 30 June 2025 due to the increase in loans and advances. The ratios were 

maintained above the minimum limits set by Central Bank of UAE. 
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2.2 OV1 - Overview of Risk Weighted Assets  
 

  a b c 

  

RWA Minimum capital requirements 

  30/06/2025 31/03/2025 T 

1 Credit risk (excluding counterparty credit risk)      19,448,583       17,868,783         2,042,101  

2    Of which: standardised approach (SA)      19,448,583       17,868,783          2,042,101  

3 
  Of which: foundation internal ratings-based (F-IRB) 
approach       

4    Of which: supervisory slotting approach       

5 
  Of which: advanced internal ratings-based (A-IRB) 
approach       

6 Counterparty credit risk (CCR)             23,536              35,603                2,471  

7 
   Of which: standardised approach for counterparty 
credit risk             23,536              35,603                2,471  

8    Of which: Internal Model Method (IMM)       

9    Of which: other CCR       

10 Credit valuation adjustment (CVA)             23,536              35,603                2,471  

11 
Equity positions under the simple risk weight 
approach       

12 Equity investments in funds - look-through approach       

13 
Equity investments in funds - mandate-based 
approach       

14 Equity investments in funds - fall-back approach       

15 Settlement risk       

16 Securitisation exposures in the banking book       

17 
  Of which: securitisation internal ratings-based 
approach (SEC-IRBA)       

18 
  Of which: securitisation external ratings-based 
approach (SEC-ERBA)       

19 
  Of which: securitisation standardised approach (SEC-
SA)       

20 Market risk              33,510              32,769                3,519  

21   Of which: standardised approach (SA)             33,510              32,769                3,519  

22   Of which: internal models approach (IMA)       

23 Operational risk        1,617,241         1,617,241            169,810  

24 
Amounts below thresholds for deduction (subject to 
250% risk weight)       

25 Floor adjustment       

26 Total (1+6+10+11+12+13+14+15+16+20+23)      21,146,406       19,589,999         2,220,373  

Total Credit risk weighted assets (including CCR and CVA) increased to AED 19,496 million as at 30 June 2025 from AED 17,940 
million as at 31 March 2025 due to increase in loans and advances during the period. The counterparty credit risk weighted 
assets and credit valuation adjustments decreased to AED 47.1 million as at 30 June 2025 from AED 71.2 million as at 31 
March 2025 due to decrease in underlying exposures. 

Market risk weighted assets increased to AED 33.5 million from AED 32.8 million as at 31 March 2025 on the back of increased 
underlying FX open exposures. 
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3. Composition of capital 

3.1 CC1 - Composition of regulatory capital 

  A b 

  

Amounts 
Source based on reference numbers/letters of the 

balance sheet under the regulatory scope of 
consolidation 

  Common Equity Tier 1 capital: instruments and reserves 

1 

Directly issued qualifying common share (and equivalent 
for non-joint stock companies) capital plus related stock 
surplus                   2,000,000  Same as (h) from CC2 template 

2 Retained earnings                      786,728    

3 
Accumulated other comprehensive income (and other 
reserves)                   1,353636   

4 
Directly issued capital subject to phase-out from CET1 
(only applicable to non-joint stock companies)                                -      

5 
Common share capital issued by third parties (amount 
allowed in group CET1)                                -      

6 
Common Equity Tier 1 capital before regulatory 
deductions                   4,140364   

  Common Equity Tier 1 capital regulatory adjustments 

7 Prudent valuation adjustments     

8 Goodwill (net of related tax liability)   CC2 (a) minus (d) 

9 
Other intangibles including mortgage servicing rights (net 
of related tax liability)                       (45,797) CC2 (b) minus (e) 

10 

Deferred tax assets that rely on future profitability, 
excluding those arising from temporary differences (net of 
related tax liability)     

11 Cash flow hedge reserve     

12 Securitisation gain on sale     

13 
Gains and losses due to changes in own credit risk on fair 
valued liabilities     

14 Defined benefit pension fund net assets     

15 
Investments in own shares (if not already subtracted from 
paid-in capital on reported balance sheet)     

16 Reciprocal cross-holdings in CET1, AT1, Tier 2     

17 

Investments in the capital of banking, financial and 
insurance entities that are outside the scope of regulatory 
consolidation, where the bank does not own more than 
10% of the issued share capital (amount above 10% 
threshold)                                -      

18 

Significant investments in the common stock of banking, 
financial and insurance entities that are outside the scope 
of regulatory consolidation (amount above 10% 
threshold)     

19 
Deferred tax assets arising from temporary differences 
(amount above 10% threshold, net of related tax liability)     

20 Amount exceeding 15% threshold     

21 
   Of which: significant investments in the common stock 
of financials     

22 
  Of which: deferred tax assets arising from temporary 
differences     

23 CBUAE specific regulatory adjustments     

24 Total regulatory adjustments to Common Equity Tier 1                       (45,797)   

25 Common Equity Tier 1 capital (CET1)                   4,094,567     
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  Additional Tier 1 capital: instruments 

26 
Directly issued qualifying Additional Tier 1 instruments 
plus related stock surplus                               -    CC2 (i) 

27 
  OF which: classified as equity under applicable 
accounting standards                               -      

28 
   Of which: classified as liabilities under applicable 
accounting standards                               -      

29 
Directly issued capital instruments subject to phase-out 
from additional Tier 1                               -      

30 

Additional Tier 1 instruments (and CET1 instruments not 
included in row 5) issued by subsidiaries and held by third 
parties (amount allowed in AT1)                               -      

31 
  Of which: instruments issued by subsidiaries subject to 
phase-out                               -      

32 Additional Tier 1 capital before regulatory adjustments                               -      

  Additional Tier 1 capital: regulatory adjustments 

33 Investments in own additional Tier 1 instruments                               -      

34 

Investments in capital of banking, financial and insurance 
entities that are outside the scope of regulatory 
consolidation                               -      

35 

Significant investments in the common stock of banking, 
financial and insurance entities that are outside the scope 
of regulatory consolidation                               -      

36 CBUAE specific regulatory adjustments                               -      

37 Total regulatory adjustments to additional Tier 1 capital                               -      

38 Additional Tier 1 capital (AT1)                               -      

39 Tier 1 capital (T1= CET1 + AT1) 4,094,567   

  Tier 2 capital: instruments and provisions 

40 
Directly issued qualifying Tier 2 instruments plus related 
stock surplus 

                              -    
  

41 
Directly issued capital instruments subject to phase-out 
from Tier 2 

                              -    
  

42 

Tier 2 instruments (and CET1 and AT1 instruments not 
included in rows 5 or 30) issued by subsidiaries and held 
by third parties (amount allowed in group Tier 2) 

                              -    

  

43 
   Of which: instruments issued by subsidiaries subject to 
phase-out 

                              -    
  

44 Provisions                      243,696    

45 Tier 2 capital before regulatory adjustments                      243,696    

  Tier 2 capital: regulatory adjustments 

46 Investments in own Tier 2 instruments                               -      

47 

Investments in capital, financial and insurance entities 
that are outside the scope of regulatory consolidation, 
where the bank does not own more than 10% of the 
issued common share capital of the entity (amount above 
10% threshold)                               -      

48 

Significant investments in the capital, financial and 
insurance entities that are outside the scope of regulatory 
consolidation (net of eligible short positions)                               -      

49 CBUAE specific regulatory adjustments                               -      

50 Total regulatory adjustments to Tier 2 capital                               -      

51 Tier 2 capital (T2)                      243,696    

52 Total regulatory capital (TC = T1 + T2)                   4,338,263     

53 Total risk-weighted assets                 21,146,406    

  Capital ratios and buffers 

54 
Common Equity Tier 1 (as a percentage of risk-weighted 
assets) 19.4%   
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55 Tier 1 (as a percentage of risk-weighted assets) 19.4%   

56 Total capital (as a percentage of risk-weighted assets) 20.5%   

57 

Institution specific buffer requirement (capital 
conservation buffer plus countercyclical buffer 
requirements plus higher loss absorbency requirement, 
expressed as a percentage of risk-weighted assets) 2.5%   

58    Of which: capital conservation buffer requirement 2.5%   

59 
   Of which: bank-specific countercyclical buffer 
requirement 0.0%   

60 
  Of which: higher loss absorbency requirement (e.g. 
DSIB) 0.0%   

61 

Common Equity Tier 1 (as a percentage of risk-weighted 
assets) available after meeting the bank's minimum 
capital requirement. 10.0%   

  The CBUAE Minimum Capital Requirement 

62 Common Equity Tier 1 minimum ratio 7.0%   

63 Tier 1 minimum ratio 8.5%   

64 Total capital minimum ratio 10.5%   

  Amounts below the thresholds for deduction (before risk weighting) 

65 
Non-significant investments in the capital and other TLAC 
liabilities of other financial entities     

66 
Significant investments in common stock of financial 
entities     

67 Mortgage servicing rights (net of related tax liability)     

68 
Deferred tax assets arising from temporary differences 
(net of related tax liability)     

  Applicable caps on the inclusion of provisions in Tier 2 

69 

Provisions eligible for inclusion in Tier 2 in respect of 
exposures subject to standardised approach (prior to 
application of cap)                      669,008    

70 
Cap on inclusion of provisions in Tier 2 under standardised 
approach                      243,696    

71 

Provisions eligible for inclusion in Tier 2 in respect of 
exposures subject to internal ratings-based approach 
(prior to application of cap)     

72 
Cap for inclusion of provisions in Tier 2 under internal 
ratings-based approach     

  Capital instruments subject to phase-out arrangements (only applicable between 1 Jan 2018 and 1 Jan 2022) 

73 
Current cap on CET1 instruments subject to phase-out 
arrangements     

74 
Amount excluded from CET1 due to cap (excess over cap 
after redemptions and maturities)     

75 
Current cap on AT1 instruments subject to phase-out 
arrangements     

76 
Amount excluded from AT1 due to cap (excess after 
redemptions and maturities)     

77 
Current cap on T2 instruments subject to phase-out 
arrangements     

78 
Amount excluded from T2 due to cap (excess after 
redemptions and maturities)     

 

The Regulatory Capital increased to AED 4,338 million from AED 4,192 million as at 31 December 2024 on account of increase 
in profits and reduction in the negative MTM on the FVOCI portfolio. 
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3.2 CC2 - Reconciliation of regulatory capital to balance sheet 

 a b c 

 

Balance sheet as in 
published financial 

statements 

Under regulatory scope of 
consolidation 

Reference 

 30/06/2025 30/06/2025   

Assets 

Cash and balances with the Central Bank of UAE                               2,769,479                                2,771,813    

Due from Banks                                  619,246                                   621,332    

Acceptances                                  716,602                                   716,602    

Investments at fair value through other comprehensive 
income (FVOCI)                               5,028,401                                5,028,401    

Investments at fair value through profit or loss (FVTPL)                                  654,383                                   654,383    

Investment at amortised cost                                    58,261                                     58,288    

Loans and advances                             14,432,620                              16,615,753    

Other assets                                  224,685  230,938   

Fair value of Derivatives                                    26,556  -  

Investment properties                                  125,942                                   150,113    

Intangible assets                                    45,797                                             -      

Property and equipment                                  240,246                                   240,246    

Assets held-for-sale                                    12,679                                     17,544    

Total assets                             24,954,897                              27,105,413     

Liabilities 

Due to Banks                               3,220,335                                3,220,335    

Customers' deposits                             15,935,929                              15,935,929    

Acceptances                                  716,602                                   716,602    

Deferred Tax Liability                                      8,457                                             -     

Other liabilities                                  743,051                                   743,051    

Total liabilities                             20,624,374                              20,615,917    

Shareholders' equity 

Paid-in share capital                               2,000,000                                2,000,000    

   Of which: amount eligible for CET1                               2,000,000                                2,000,000  (h) 

   Of which: amount eligible for AT1                                            -                                               -    (i) 

Statutory reserve                                  711,244                                   711,244    

Special reserve                                  706,654                                   706,654    

Cash flow hedge reserve                                    26,556                                             -      

Revaluation reserve                                  163,603                                             -      

Fair value reserve                                   (64,262)                                   (64,262)   

Retained earnings                                  786,728                                   786,728    

Total shareholders' equity                               4,330,523                                4,140,364    

Stage 1 and Stage 2 provisions are not netted off against the credit exposures but instead included in the Tier 2 capital, capped 
at 1.25% of the Credit RWA in accordance with the CBUAE Capital Adequacy Standards on Tier Capital Supply para 31.  
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In line with the Central Bank guidelines, the Bank is deducting intangible assets from the capital computation. Total assets at 
AED 24,955million increased from AED 24,652million as at 31 December 2024. 
 

4. Leverage ratio 

4.1 LR1 - Summary comparison of accounting assets vs leverage ratio exposure measure 

  30/06/2025 

1 Total consolidated assets as per published financial statements            24,954,897  

2 
Adjustments for investments in banking, financial, insurance or commercial entities that are consolidated for 
accounting purposes but outside the scope of regulatory consolidation                           -    

3 
Adjustment for securitised exposures that meet the operational requirements for the recognition of risk 
transference                           -    

4 Adjustments for temporary exemption of central bank reserves (if applicable)                           -    

5 
Adjustment for fiduciary assets recognised on the balance sheet pursuant to the operative accounting 
framework but excluded from the leverage ratio exposure measure                           -    

6 
Adjustments for regular-way purchases and sales of financial assets subject to trade date accounting 

                          -    

7 Adjustments for eligible cash pooling transactions                           -    

8 Adjustments for derivative financial instruments                   83,709  

9 Adjustment for securities financing transactions (ie repos and similar secured lending)                           -    

10 
Adjustments for off-balance sheet items (ie conversion to credit equivalent amounts of off-balance sheet 
exposures)              5,070,777  

11 
Adjustments for prudent valuation adjustments and specific and general provisions which have reduced Tier 
1 capital                           -    

12 Other adjustments                 257,650  

13 Leverage ratio exposure measure            30,367,033  

The Bank computes the Leverage Ratio on a quarterly basis. Leverage ratio exposure also includes the credit converted 

amounts for off balance sheet items ie. Letters of Credit, Letters of Guarantee etc. 

4.2 LR2 - Leverage ratio common disclosure template 
 

  a b 

  30/06/2025 31/03/2025 

On-balance sheet exposures 

1 
On-balance sheet exposures (excluding derivatives and securities financing 
transactions (SFTs), but including collateral)            25,258,344       23,113,313  

2 
Gross-up for derivatives collateral provided where deducted from balance sheet 
assets pursuant to the operative accounting framework                             -                          -    

3 
(Deductions of receivable assets for cash variation margin provided in derivatives 
transactions)                             -                          -    

4 
(Adjustment for securities received under securities financing transactions that are 
recognised as an asset)                             -                          -    

5 
(Specific and general provisions associated with on-balance sheet exposures that 
are deducted from Tier 1 capital)                             -                          -    

6 (Asset amounts deducted in determining Tier 1 capital)                   (45,797)             (51,194) 

7 
Total on-balance sheet exposures (excluding derivatives and SFTs) (sum of rows 1 
to 6)            25,212,547       23,062,119  

Derivative exposures 
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8 
Replacement cost associated with all derivatives transactions (where applicable net 
of eligible cash variation margin and/or with bilateral netting)                    21,713               20,598  

9 Add-on amounts for PFE associated with all derivatives transactions                    61,996             119,227  

10 (Exempted CCP leg of client-cleared trade exposures) -                       -    

11 Adjusted effective notional amount of written credit derivatives -                       -    

12 
(Adjusted effective notional offsets and add-on deductions for written credit 
derivatives) -                       -    

13 Total derivative exposures (sum of rows 8 to 12)                    83,709             139,825  

Securities financing transactions 

14 
Gross SFT assets (with no recognition of netting), after adjusting for sale accounting 
transactions     

15 (Netted amounts of cash payables and cash receivables of gross SFT assets)     

16 CCR exposure for SFT assets     

17 Agent transaction exposures     

18 Total securities financing transaction exposures (sum of rows 14 to 17)     

Other off-balance sheet exposures 

19 Off-balance sheet exposure at gross notional amount             10,605,451       10,322,790  

20 (Adjustments for conversion to credit equivalent amounts)             (5,534,674)       (5,424,860) 

21 
(Specific and general provisions associated with off-balance sheet exposures 
deducted in determining Tier 1 capital)                             -                          -    

22 Off-balance sheet items (sum of rows 19 to 21)               5,070,777          4,897,930  

Capital and total exposures 

23 Tier 1 capital               4,094,567          3,996,552  

24 Total exposures (sum of rows 7, 13, 18 and 22)            30,367,033       28,099,874  

Leverage ratio 

25 
Leverage ratio (including the impact of any applicable temporary exemption of 
central bank reserves) 13.5% 14.2% 

25
a 

Leverage ratio (excluding the impact of any applicable temporary exemption of 
central bank reserves) 13.5% 14.2% 

26 CBUAE minimum leverage ratio requirement 3.0% 3.0% 

27 Applicable leverage buffers                              -                           -    

 

The leverage ratio dropped during the quarter due to increase in the leverage ratio exposure mainly on account of increase 

in loans and advances during the quarter. 
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5. Liquidity 

5.1 ELAR - Eligible Liquid Assets Ratio 

1 High Quality Liquid Assets 
Nominal 
amount 

Eligible Liquid 
Asset 

1.1 Physical cash in hand at the bank + balances with the CBUAE 2,771,813 
  

1.2 UAE Federal Government Bonds and Sukuks 44,876 

  Sub Total (1.1 to 1.2) 2,816,689 2,816,689 

 

1.3 UAE local governments publicly traded debt securities  892,112 
  

1.4 UAE Public sector publicly traded debt securities  0 

  Sub total (1.3 to 1.4) 892,112 741,760 

1.5 
Foreign Sovereign debt instruments or instruments issued by their respective central 
banks  

0 0 

1.6 Total  3,708,801 3,558,449 

2 Total liabilities    20,539,774 

3 Eligible Liquid Assets Ratio (ELAR)   17.3% 

The ELAR ratio improved to 17.3% as at 30 June 2025 compared to 16.9% as at March 2025 due to increase in the balances 

with Central Bank of UAE. 

 

5.2 ASRR - Advances to Stable Resources Ratio 

    Items Amount 

1   Computation of Advances   

  1.1 Net Lending (gross loans - specific and collective provisions + interest in suspense) 13,217,661 

  1.2 Lending to non-banking financial institutions 31,871 

  1.3 Net Financial Guarantees & Stand-by LC (issued - received) 114,000 

  1.4 Interbank Placements  1,683,894 

  1.5 Total Advances 15,047,426 

2   Calculation of Net Stable Ressources   

  2.1 Total capital + general provisions 5,147,892 

 

    Deduct:    

  2.1.1 Goodwill and other intangible assets 53,351 

  2.1.2 Fixed Assets 407,885 

  2.1.3 Funds allocated to branches abroad   

  2.1.5 Unquoted Investments 659,210 

  2.1.6 Investment in  subsidiaries, associates and affiliates   

  2.1.7 Total deduction 1,120,446 

  2.2 Net Free Capital Funds 4,027,446 

  2.3 Other stable resources:   
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  2.3.1 Funds from the head office   

  2.3.2 Interbank deposits with remaining life of more than 6 months   

  2.3.3 Refinancing of Housing Loans   

  2.3.4 Borrowing from non-Banking Financial Institutions  51,585 

  2.3.5 Customer Deposits  13,862,840 

  2.3.6 Capital market funding/ term borrowings maturing after 6 months from reporting date   

  2.3.7 Total other stable resources 13,914,425 

  2.4 Total Stable Resources (2.2+2.3.7) 17,941,871 

3   Advances TO STABLE RESOURCES RATIO  (1.6/ 2.4*100) 83.87 

 

The ASRR reached 83.9% as at June 2025 mainly due to increase in the loans and advances balances during the quarter. 
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6. Credit risk 

Please refer Note no. 5 in the annual financial statements for the year ended 31 December 2024, for criteria, approach, structure, and organization of credit risk management and 
reporting of risk exposures, risk mitigation and definition of default. 

 

6.1 CR1 - Credit quality of assets 

 a b c d e f 

 Gross carrying values of 

Allowances/ 
Impairments 

Of which ECL accounting provisions for credit losses  
on SA exposures 

Net values 
 (a+b-c) 

 

Defaulted exposures Non-defaulted exposures Allocated in regulatory category of Specific 
Allocated in regulatory  

category of General 

Loans      1,980,537  14,635,217  1,822,648                1,168,329                    654,319  14,793,106  

Debt securities                   -    5,097,091  10,429                             -                        10,429               5,086,662  

Off-balance sheet exposures         372,376  10,316,784  271,755                   259,180                      12,575  10,417,405  

Total      2,352,913  30,049,092  2,104,832                1,427,509                    677,323  30,297,173  

The above table includes claims “past due for more than 90 days” and classified exposures. There was an increase in loans and advances during the period. 

6.2 CR2 - Changes in the stock of defaulted loans and debt securities 

         30/06/2025 

1 Defaulted loans and debt securities at the end of the previous reporting period               2,850,255  

2 Loans and debt securities that have defaulted since the last reporting period                     43,882  

3 Returned to non-default status 499,026 

4 Amounts written off 342,989 

5 Other changes (71,585) 

6 Defaulted loans and debt securities at the end of the reporting period (1+2-3-4±5)                      1,980,537  

 

The stock of defaulted exposures has decreased during the 6 months due to write-off of loans. 
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6.3 CR3 - Credit risk mitigation techniques – overview 

  a  B c d e f g 

  

Exposures unsecured: 
carrying amount 

Exposures secured by 
collateral 

Exposures secured 
by collateral of 
which: secured 

amount 

Exposures 
secured by 

financial 
guarantees 

Exposures secured by 
financial guarantees, of 
which: secured amount 

Exposures 
secured by credit 

derivatives 

Exposures secured by 
credit derivatives, of 

which: secured 
amount 

1 Loans                     12,519,426    2,273,680    1,114,260                  -                                    -                        -                             -    

2 Debt securities                       5,086,662                 -                   -                    -                                    -                        -                             -    

3 Total 17,606,088       2,273,680       1,114,260                       -                                             -                              -                                     -    

4 Of which defaulted                          723,965         88,243           4,269                  -                                    -                        -                             -    

 

The above table includes 90 DPD and classified exposures and shows the value of loans secured by collateral. There was an increase in loans and advances during the period and 
decrease in portfolio of investment securities. 

 

6.4 CR4 - Standardised approach - credit risk exposure and CRM effects  

AED in ‘000 

 

  A b c d e f 

  

Exposures before CCF and CRM Exposures post-CCF and CRM RWA and RWA density 

  Asset classes 

On-balance sheet 
amount 

Off-balance sheet 
amount 

On-balance sheet 
amount 

Off-balance sheet 
amount  

RWA RWA density 

1 Sovereigns and their central banks 4,688,469  -    4,688,468  -    402,808  9% 

2 Public Sector Entities 3,808,760  27,861  3,807,075  19,469  2,734,329  71% 

3 Multilateral development banks -    -    -    -    -    NA 

4 Banks 3,631,005  3,082,559  3,714,715  1,355,320  3,065,049  60% 

5 Securities firms -    -    -    -    -    NA 

6 Corporates 8,773,823  7,206,364  8,144,924  2,826,026  8,737,196  80% 

7 Regulatory retail portfolios 63,534  -    63,336  -    58,696  93% 

8 Secured by residential property 141,902  -    141,902  -    63,978  45% 

9 Secured by commercial real estate 2,534,431  -    2,518,253  -    2,416,761  96% 
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10 Equity Investment in Funds (EIF) -    -    -    -    -    NA 

11 Past-due loans 1,980,537  372,376  310,328  372,375  683,188  100% 

12 Higher-risk categories -    -    -    -    -    NA 

13 Other assets 1,482,952  -    1,453,915  -    1,333,650  92% 

14 Total 27,105,413  10,689,160  24,842,916  4,573,190  19,495,655  66% 

 
The increase in risk weighted assets is due to the increase in the balance sheet mainly and change in the balance sheet mix as compared to December 2024. 



PUBLIC 

Arab Bank for Investment and Foreign Trade 

Pillar III Disclosures - 30 June 2025 

           17 of 20 

6.5 CR5 - Standardised approach - exposures by asset classes and risk weights 

 

 

  
a  b c d e f G h i 

 Asset classes 

0% 20% 35% 50% 75% 100% 150% Others 

Total credit 
exposures 

amount (post 
CCF and post-

CRM) 

1 Sovereigns and their central banks 
       

3,875,140            352,404  
                 

-              257,193  
               

-           203,731  
                       

-    
                       

-       4,688,468  

2 Public Sector Entities 
              

1,588            869,538  
                 

-              789,995  
               

-    2,165,423  
                       

-    
                       

-       3,826,544  

3 Multilateral development banks 
                    

-                        -    
                 

-                        -    
               

-                     -    
                       

-    
                       

-                    -    

4 Banks 
                    

-              552,718  
                 

-           3,246,153  
               

-    1,197,704  73,460  -    5,070,035  

5 Securities firms 
                    

-                        -    
                 

-                        -    
               

-                     -    
                       

-    
                       

-                    -    

6 Corporates 
       

1,610,404            164,368  
                 

-              967,885  
               

-    7,930,525  56,542  241,226  10,970,950  

7 Regulatory retail portfolios 
                   

54                      -    
                 

-                        -    18,345           44,937  
                       

-    
                       

-            63,336  

8 Secured by residential property 
              

1,993                      -    111,483                      -    13,868           14,558  
                       

-    
                       

-          141,902  

9 Secured by commercial real estate 
            

25,071  
                    

90726    
                 

-                        7681    
               

-    
                       

2394775    -  
                       

-       2,518,253  

10 Equity Investment in Funds (EIF) 
                    

-                        -    
                 

-                        -    
               

-                           -                     -    
                       

-                    -    

11 Past-due loans 
              

4,269                      -    
                 

-                        -    
               

-    668,926  9,508  -        682,703  

12 Higher-risk categories 
                    

-                        -    
                 

-                        -    
               

-                     -    -    -                    -    

13 Other assets 
          

122,680                      -    
                 

-                        -    
               

-    1,326,408  4,827  -     1,453,915  

14 Total 5,641,199  2,029,754 111,483  5,268,907 32,213  15,946,987    144,337 241,226  29,416,106  

 

There was an increase in the total exposure during the period mainly due to the increase in the balance sheet size. 

Risk weight 
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7. Counterparty Credit risk 

7.1 CCR1 – Analysis of counterparty credit risk (CCR) by approach 

 

  

Replacement 
cost 

Potential future 
exposure 

EEPE 

Alpha used 
for 

computing 
regulatory 

EAD 

EAD post-
CRM 

RWA 

1 SA-CCR (for derivatives) 
                 

15,509  
                              

44,283    1.4 
                 

83,709  
                

23,536  

2 
Internal Model Method (for 
derivatives and SFTs)     -    -    -    -    

3 
Simple Approach for credit risk 
mitigation (for SFTs)         -    -    

4 
Comprehensive Approach for 
credit risk mitigation (for SFTs)         -  -    

5 VaR for SFTs         -    
                       

-    

6 Total           

                

23,536  

 
 

The Risk weighted assets increased to AED 23.5 million as at 30 June 2025 from AED 14.7 million as at 31 December 2024 

due to the change in the exposure composition. 

7.2 CCR2 – Credit valuation adjustment (CVA) capital charge 

 EAD post-CRM RWA 

1 All portfolios subject to the Standardised CVA capital charge*                                       -                                            -    

2 All portfolios subject to the Simple alternative CVA capital charge                                83,709                                    23,536  

 

The Risk weighted assets increased to AED 23.5 million as at 30 June 2025 from AED 14.7 million as at 31 December 2024 

due to the change in the exposure composition. 

7.3 CCR3 – Standardised approach - CCR exposures by regulatory portfolio and risk weights 

 
                                      Risk Weight 

Regulatory Potfolio 
0% 20% 50% 75% 100% 150% Others 

Total credit 
exposure 

Sovereigns -                   -                 -              -              -              -              -                      -    

Public Sector Entities (PSEs) -                   -                 -              -              -              -              -                      -    

Multilateral development banks (MDBs) -                   -                 -              -              -              -              -                      -    

Banks              -           61,061       22,648            -              -              -              -               83,709  

Securities firms -                   -                 -              -              -              -              -                      -    

Corporates -                   -                 -              -              -              -              -                      -    

Regulatory retail portfolios -                   -                 -              -              -              -              -                      -    

Secured by residential property -                   -                 -              -              -              -              -                      -    

Secured by commercial real estate -                   -                 -              -              -              -              -                      -    

Equity Investment in Funds (EIF) -                   -                 -              -              -              -              -                      -    
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Past-due loans -                   -                 -              -              -              -              -                      -    

Higher-risk categories -                   -                 -              -              -              -              -                      -    

Other assets -                   -                 -              -              -              -              -                      -    

Total -           61,061       22,648            -              -              -              -               83,709  

 

The exposure increased to AED 83.7 million as at 30 June 2025 from AED 45.7 million as at 31 December 2024 due to 

increase in the outstanding. 

7.4 CCR8 – Exposures to central counterparties 

  EAD (post-CRM) RWA 

1 Exposures to QCCPs (total)   
                                       

-    

2 
Exposures for trades at QCCPs (excluding initial margin and default fund 
contribution); of which: 

                                         
-    

                                       
-    

3 (i) OTC derivatives -    -    

4 (ii) Exchange-traded derivatives -    -    

5 (iii) Securities financing transactions -    -    

6 (iv) Netting sets where cross-product netting has been approved -    -    

7 Segregated initial margin 
                                         

-      

8 Non-segregated initial margin -    -    

9 Pre-funded default fund contributions -    -    

10 Unfunded default fund contributions -    -    

11 Exposures to non-QCCPs (total   
                               

23,536  

12 
Exposures for trades at non-QCCPs (excluding initial margin and default fund 
contribution); of which: 

                                         
-    

                                       
-    

13 (i) OTC derivatives 
                                  

83,709  
                               

23,536  

14 (ii) Exchange-traded derivatives -    -    

15 (iii) Securities financing transactions -    -    

16 (iv) Netting sets where cross-product netting has been approved -    -    

17 Segregated initial margin 
                                         

-      

18 Non-segregated initial margin -    -    

19 Pre-funded default fund contributions -    -    

20 Unfunded default fund contributions -    -    

The exposure increased to AED 83.7 million as at 30 June 2025 from AED 45.7 million as at 31 December 2024 due to 
increase in the outstanding. The Risk weighted assets increased to AED 23.5 million as at 30 June 2025 from AED 14.7 
million as at 31 December 2024. 
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8. Market risk 

8.1 MR1 - Market risk under the standardised approach 

  
RWA 

1 General Interest rate risk (General and Specific)                            -    

2 Equity risk (General and Specific)                            -    

3 Foreign exchange risk 
                    

33,510  

4 Commodity risk                            -    

  Options   

5 Simplified approach                            -    

6 Delta-plus method                            -    

7 Scenario approach   

8 Securitisation                            -    

9 Total 
                    

33,510  
 

Market risk weighted assets increased to AED 33.5 million as at 30 June 2025 compared to the previous quarter on account 

of increase in FX exposure. 


